
FUND PERFORMANCE (TO 31 MARCH 2023) 3 months % 1 year % Since launch %

Climate Assets Balanced Fund - B Acc 2.24 -4.12 158.59

IA Mixed Investment 40-85% Share Sector 2.21 -4.54 106.17

Launch Date 01/03/2010. B Accumulation share class performance, inclusive of charges, in GBP with net income reinvested. The performance of other share 
classes may differ. The share price performance data uses an extended track record based on the Climate Assets Balanced A-Acc (donor share) up until 24 
June 2012. Source: Financial Express 31/03/2023. Past performance is not a guide to future performance and future returns are not guaranteed.
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MARKET REVIEW

Global stock markets posted positive returns in the first quarter of 2023, with bond markets also higher year-to-date, 
as investors are starting to expect an imminent end to interest rate rises. Whilst energy, industrials and financials have 
suffered this month, conversely the prospect of lower interest rates than previously anticipated has been good news for the 
information technology, utilities, and real estate sectors.

Inflationary pressures seem to have moved more into services and away from goods, driven to a greater extent by higher 
wages rather than elevated commodity prices, although soaring food costs remain problematic. 

Whilst equities moved higher during March, the collapse of Silicon Valley Bank (SVB) and takeover of Credit Suisse by UBS 
caused heightened near-term volatility. The situation remains fluid, but it appears that the banking system is on a far firmer 
footing than during the 2007-09 crisis and there is plenty of bad news already priced in. The turmoil in the banking sector 
reinvigorated calls for an imminent end to central banks increasing rates and bonds moved firmly higher. 

It is just over a year since the Fed embarked on its interest rate hiking cycle from 0.00% - 0.25% to 4.75% - 5.00%. The full 
impact of this rapid increase is yet to fully unwind in the wider economy due to the inherent monetary policy lag. Although 
recent economic resilience has been pleasing, weakness may lie ahead. 

Wall Street has now posted consecutive quarterly gains and it appears that much of the de-rating from higher interest rates is 
now priced in, as long as rates do not continue to rise. The focus has now shifted more towards economic activity, which has 
been decent, with labour markets continuing to be a particular source of strength. 

From a portfolio construction viewpoint, it was pleasing to see these well-known diversification dynamics play out after being 
largely absent for much of last year, demonstrating the benefits of holding bonds alongside equities in a portfolio. However, 
our risk appetite remains muted, with attractive nominal returns on cash and bonds at present. Remaining well diversified 
across asset classes, sectors and geographies continues to be the best strategy for long term investment.

 

FUND MANAGER COMMENT

The Fund delivered a decent quarter in line with the IA Mixed Investment 40%-85% Sector (+2.24% compared to +2.21%) 
driven by asset allocation and good stock selection.

We continue to be cautious on the global macro environment which is reflected in our equity content remaining at the low 
end of our strategy’s range. However, when opportunities have presented themselves, we have topped up a few holdings 
across Equities and added to some short-dated UK gilts. We aim to continue adding to our core long-term investment ideas 
as we see improved valuations across our key markets in energy transition and resource efficiency.    

The green agenda is high up on the priority list of the world’s largest economies in an effort to wean companies off China 
and protect their own net-zero goals. President Biden’s Inflation Reduction Act brought in last year kicked the UK and EU 
into action through fear their best companies would move operations overseas to take advantage of the support elsewhere. 

CLIMATE ASSETS BALANCED FUND (B-SHARE) – Q1 2023 - OVERVIEW

• Over the first quarter of 2023, the Fund’s return was +2.24%, in line with the IA Mixed Investment 40%-85% Sector, 
which returned +2.21%.

• This year started well with the expectation that central banks’ interest rate hiking cycle was nearly over but faltered 
due to stubborn inflation data at the end of the quarter.

• Since launch (1st March 2010), the Fund has returned +158.59%, significantly outperforming the IA Mixed 
Investment 40%-85% Sector, which returned +106.17% over the same period.



The EU subsequently announced its Green Deal Industrial Plan at the beginning of February. The UK on the other hand, has 
decided not to partake in the global subsidy race, instead focussing on supporting growth and domestic companies in a more 
directed way with a definitive plan coming soon. Whilst this subsidy “war” may cause a strain on geopolitical relations, we see 
this as a positive for the strategy as we are seeing huge global support, the likes of which we have never seen before.

During the quarter, at the asset allocation level, European equities was the largest positive contributor to return as investors 
looked to companies with large exposures to the domestic Chinese market in order to gain from pent-up demand, which has 
coincided with the country’s re-opening. North American equities were another strong contributor to returns, with peak rates 
in sight, and increased optimism that the Fed will cut rates by the end of the year. At the stock level the top contributions to 
returns were semiconductor company Advanced Micro Devices (North America, resource efficiency), automation and energy 
management company Schneider Electric (France, resource efficiency) and semiconductor company Infineon (Germany, 
clean energy). 

References to specific securities are not recommendations to buy or sell those securities.

OUTLOOK

Although we have had a strong start to the year, we remain cautious that markets are pricing a better picture of the economy 
than is expected. Inflation remains stubbornly high in the UK and Eurozone bolstered by strong core inflation which is owed to 
higher wages. A recession is expected towards the end of this year in most major economies, but the depth of them remains 
a question. We continue to closely watch inflation data to give a guide on where interest rates might go but at the moment a 
cut is expected by the Fed by the end of the year and markets are also pricing in a relatively minor increase from the Bank of 
England (currently at 4.25%).
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QUILTER CHEVIOT
• One of the UK’s largest discretionary 

investment firms which can trace its 
heritage to 1771.

• Quilter Cheviot Limited has fourteen 
offices across the UK, Jersey, Ireland and 
the Middle East and has total assets under 
management of over £25.5 billion (as at 31 
December 2022).

• Performance driven investment process with 
track record from 1995.

QUILTER CHEVIOT
Senator House
85 Queen Victoria Street
London EC4V 4AB
t: 020 7150 4000
quiltercheviot.com

Claudia Quiroz -  
Lead Fund Manager
Claudia has over 20 years of 
experience in Sustainable, Ethical 
and Responsible Investment 
and 14 of those are with Quilter 

Cheviot where she has worked since 2009. 
She is the Lead Fund Manager of our award-
winning sustainable investment strategy, 
the Climate Assets Fund. She also manages 
investment portfolios on behalf of private 
clients, pensions, trusts, offshore bonds 
and charities with a focus on sustainable 
investment. Her investment experience and 
qualifications have led her to be a Chartered 
member of the Chartered Institute for 
Securities & Investment. 

e: claudia.quiroz@quiltercheviot.com
t: 020 7150 4749

Caroline Langley -  
Fund Manager
Caroline has nearly 20 years 
investment experience, most 
of which were gained at Quilter 
Cheviot where she has worked 

since 2006. She is the Deputy Fund Manager 
for the award-winning Climate Assets Funds. 
She also manages private client portfolios, 
working with clients directly or alongside 
advisers. Her investment qualifications and 
experience have led her to be a Fellow of the 
Chartered Institute for Securities & Investment 
(CISI). As a Chartered Accountant (FCA) 
Caroline is also a Fellow of the ICAEW. 

e: caroline.langley@quiltercheviot.com
t: 020 7150 4650
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Risk Warning: The value of investments and the income from them can go down as well as up. You may not recover what you invest. There are risks 
involved with this type of investment. Please refer to the Prospectus and Key Investor Information documents for further details, available free of charge from 
the Authorised Corporate Director (‘ACD’) Thesis Unit Trust Management Ltd, Exchange Building, St John’s Street, Chichester, West Sussex, PO19 1UP. These 
documents are only available in English.

IMPORTANT INFORMATION This document is for general information purposes only and does not take into account the specific investment objectives, 
financial situation or individual requirements of any particular person. It is not a personal recommendation and it should not be regarded as a solicitation or 
an offer to buy or sell any securities or instruments mentioned in it. Quilter Cheviot recommends that potential investors independently evaluate investments, 
and encourages investors to seek the advice of a financial advisor. Currency movements may also affect the value of investments. The Climate Assets Fund 
is a sub-fund of the Sun Portfolio Fund which is an open ended investment company authorised and regulated by the Financial Conduct Authority. Quilter 
Cheviot and Quilter Cheviot Investment Management are trading names of Quilter Cheviot Limited. Quilter Cheviot Limited is registered in England with 
number 01923571, registered office at Senator House, 85 Queen Victoria Street, London, EC4V 4AB. Quilter Cheviot Limited is a member of the London Stock 
Exchange and authorised and regulated by the UK Financial Conduct Authority.

http://quiltercheviot.com

