
Considering sustainability risks  
and factors at Quilter Cheviot

On behalf of our clients, we invest directly as well 
as indirectly through funds. In order to identify 
and prioritise ESG factors, we use a number 
of data sources, including ISS, Sustainalytics, 
Ethical Screening and other third-party research 
providers. Our research team uses these resources 
to help inform their decision making as part 
of their ongoing work in initiating and then 
monitoring investments at Quilter Cheviot. The 
responsible investment team works alongside 
the research team and focuses more specifically 
on the governance aspects. From 2021 onwards 
the team is also focused on identifying thematic 
areas where we wish to engage, including climate 
change and human rights.

We have prioritised our model lists of direct 
holdings across the UK, North America and 
Europe, as well as our monitored list of funds. For 
our direct holdings of equities, it is our research 
analysts’ responsibility to identify ESG factors 
(both challenges and opportunities) when they 
initiate on a new holding, as well as on an ongoing 
monitoring basis. We combine this approach with 
an overarching programme to engage with our key 
holdings on both a reactive (to news-flow) as well 
as in 2021 on a proactive basis.  
Our fund research team is responsible for engaging 
with third-party managers to understand their 
approach to ESG integration and stewardship. 
Again this is part of the research initiation process 
as well as on an ongoing basis. This process 
involves a qualitative and quantitative approach.

For fixed income holdings, we invest through 
funds and directly. The direct holdings are 
predominantly in UK, EU and US government 
bonds. Integrating ESG factors into the selection 
of sovereign debt issued by developed countries 
is problematic and best approached by seeking to 
influence government policy where appropriate. 

A significant part of our bond exposure is through 
third-party funds and therefore the fund research 
approach of understanding the underlying 
manager’s ESG process applies.

Within our ESG integration process, we do not 
exclude specific industry groups or activities (the 
only area where we have a firm wide restriction is 
controversial weapons). However, our responsible 
investment framework offers clients the 
opportunity to determine their own approach. 

Our responsible investment framework

There are four key areas that this focuses on, in 
addition to our firm-wide process:

  Read more: ESG Considerations

quiltercheviot.com/working-with-you/specialist-
expertise/ethical-and-values-oriented-investing/

Sustainability risks are an environmental, social or governance event or condition that, if it occurs, could 
cause an actual or a potential material negative impact on the value of the investment. As part of our 
responsible investment approach, we consider sustainability risks and factors when assessing investments. 
We refer to this as ESG integration and this is an ongoing process across all asset classes we invest in. 

•	 Climate Assets Funds 
quiltercheviot.com/our-services/climate-assets-
funds/

•	 Positive Change strategy
quiltercheviot.com/our-services/positive-change-
strategy/

•	 DPS Focused 
quiltercheviot.com/our-services/dps-focused/

•	 Ethical and values-oriented investing
quiltercheviot.com/working-with-you/specialist-
expertise/ethical-and-values-oriented-investing/

  For more detailed information on our     		
         responsible investment framework

quiltercheviot.com/our-services/climate-assets-
funds/
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https://www.quiltercheviot.com/our-services/responsible-investment/esg-integration/
https://www.quiltercheviot.com/our-services/multi-asset-funds/climate-assets-fund/
https://www.quiltercheviot.com/our-services/positive-change-strategy/
https://www.quiltercheviot.com/our-services/dps-focused/
https://www.quiltercheviot.com/our-services/dps-focused/
https://www.quiltercheviot.com/why-choose-us/specialist-expertise/ethical-and-values-oriented-investing/
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This is a marketing communication and is not independent investment research. Financial Instruments 
referred to are not subject to a prohibition on dealing ahead of the dissemination of marketing 
communications. Any reference to any securities or instruments is not a recommendation and should not be 
regarded as a solicitation or an offer to buy or sell any securities or instruments mentioned in it. Investors 
should remember that the value of investments, and the income from them, can go down as well as up and 
that past performance is no guarantee of future returns. You may not recover what you invest. All images in 
this document are sourced from iStock.
Quilter Cheviot and Quilter Cheviot Investment Management are trading names of Quilter Cheviot Limited, Quilter Cheviot 
International Limited and Quilter Cheviot Europe Limited. 

Quilter Cheviot Limited is registered in England with number 01923571, registered office at Senator House, 85 Queen Victoria 
Street, London, EC4V 4AB. Quilter Cheviot Limited is a member of the London Stock Exchange, authorised and regulated by the 
UK Financial Conduct Authority and as an approved Financial Services Provider by the Financial Sector Conduct Authority in 
South Africa. 

Quilter Cheviot Limited has established a branch in the Dubai International Financial Centre (DIFC) with number 2084 which is 
regulated by the Dubai Financial Services Authority. Promotions of financial information made by Quilter Cheviot DIFC are carried 
out on behalf of its group entities. Accordingly, in some respects the regulatory system that applies will be different from that of the 
United Kingdom.

Quilter Cheviot International Limited is registered in Jersey with number 128676, registered office at 3rd Floor, Windward House, La 
Route de la Liberation, St Helier, JE1 1QJ, Jersey and is regulated by the Jersey Financial Services Commission and as an approved 
Financial Services Provider by the Financial Sector Conduct Authority in South Africa. 

Quilter Cheviot Europe Limited is regulated by the Central Bank of Ireland, and is registered in Ireland with number 643307, 
registered office at Hambleden House, 19-26 Lower Pembroke Street, Dublin D02 WV96.

To find out more about Responsible Investment at Quilter Cheviot and how we may be able to 
help you, please contact us using the details below.
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https://www.facebook.com/quiltercheviot
https://twitter.com/QuilterCheviot
https://www.linkedin.com/company/quilter-cheviot-ltd/
https://www.instagram.com/quiltercheviot/
http://www.quiltercheviot.com

