QUILTER CHEVIOT GLOBAL INCOME &
GROWTH FUND FOR CHARITIES
FACTSHEET - Q1 2022

SERVICE DETAILS

INVESTMENT OBJECTIVES & POLICY

Launch date

8 January 2020

• Grow both the capital value and provide income over the long-term.

Size of fund

£124,541,363.84

Benchmark

CPI +3.5%*

• Deliver an annualised total return of 3.5% above the UK Consumer Price Index over the medium term
through exposure to a diversified range of asset classes.

Fund type

CAIF

Base currency

• Aims to provide an income yield in the region of 3% per annum.

GBP

Number of holdings

• The Fund invests in a mix of direct equities (UK, US and Europe primarily) and bonds, and uses third
party funds to gain exposure to specialist areas such as property, infrastructure and also to equities
in other geographic areas.

105

Anticipated yield

3%

OCF

0.75%**

MiFID II cost & charges
Ex-dividend dates

We do not invest in companies whose primary business is producing or manufacturing tobacco;
and as a company we do not invest in businesses which make controversial weapons. Please visit
www.quiltercheviot.com to see our controversial weapons policy.

1.04%***

31 January, 30 April,
31 July, 31 October

Dividend pay dates
28 February, 31 May,
31 August, 30 November
Sedol number

BGKG3L1

Reporting

Quarterly

PERFORMANCE
Cumulative % Returns to 31/03/2022

Annualised % Returns to 31/03/2022

20

12

18.9

*UK Consumer Price Index plus 3.5%
** The Ongoing Charge Figure (OCF) includes the
charges for the underlying open ended funds held
in the Fund and the Fund’s management fees. This
is a point in time estimated calculation, so changes
to holdings within the Fund may result in higher or
lower ongoing charges.
*** The MiFID II cost and charges figure includes the
charges for the underlying open and close ended
funds held in the Fund, transaction costs, and all
the Fund’s management fees. This is a point in
time estimated calculation, so changes to holdings
within the Fund may result in higher or lower
ongoing charges.
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Quilter Cheviot Global Income & Growth Fund for Charities

1 Year
Performance Comparator*

Since Inception
Benchmark**

* 12% iBoxx £ UK Gilts, 5.5% iBoxx Sterling Corporates, 30% MSCI UK IMI, 40% MSCI AC World Index, 10% Alternatives (50% iBoxx £ Gilts 1-5
Years/50% MSCI AC World Index (ACWI), 2.5% Bank of England Base Rate. Past performance is not a reliable indicator of future results.
** Benchmark CPI +3.5%

ASSET ALLOCATION

TOP 20 HOLDINGS %
Fixed Interest

12.7%

United Kingdom

26.1%

North America

22.3%

Europe ex. UK

9.5%

Japan

3.3%

Asia Pacific ex. Japan

3.2%

Emerging Markets

3.5%

Global

0.9%

Alternative Investments

16.7%

Cash*

1.6%

Baillie Gifford & Co Japanese Income Growth

3.32

Royal London Unit Trust Managers Sterling Credit

2.91

Rio Tinto

2.26

JPMorgan Chase

1.81

National Grid

1.75

Wells Fargo Emerging Markets Equity Income

1.70

United Kingdom(Government Of) 4.5% Snr Bds 07/12/2042

1.69

* Includes unsettled subscriptions to the Fund and unsettled trades.
As at 31 March 2022.

Microsoft

1.56

Shell

1.51

EQUITIES SECTOR ALLOCATION*

Legal & General

1.46

12%
10.6%

9.9%

10%
8%

6.8%

6.6%
6%
4%

5.0%
4.1%

4.0%

3.8%

3.4%

3.7%
1.6%

2%
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1.44

Pimco Global Investment Grade Credit Fund Hedged

1.40

Wellington Global Credit Fund

1.39

Foresight Solar

1.31

HICL Infrastructure

1.29

Tesco

1.28

ING

1.27

Amazon

1.26

BMO Property Growth

1.24
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Ishares Physical Gold
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London Stock Exchange

* Shown as percentage of total fund value. As at 31 March 2022.

As at 31 March 2022

IMPORTANT: The value of investments and the income from them can go down as well as up. You may not recover what you invest.

COMMENTARY
Few if any, people will look back on the first quarter of 2022 with
any degree of fondness. The year began with a volatile January
for financial markets as inflation continued to surprise on the
upside, prompting a more hawkish stance from central banks and
geopolitical tension increased in Ukraine which ultimately resulted
in Russia’s invasion of Ukraine on 24 February. Global equities fell
5% with ‘tech’ falling nearly 9%. Brent crude rose another 15% to $92
helping cushion the resource centric UK equity market which ended
flat on the month.
As a consequence western countries imposed strong sanctions on the
Russian banking sector to starve it of funds which will unquestionably
hit the Russian economy. Energy prices rose again, reflecting the
importance of Russian exports of gas into Europe, particularly
to Germany and Italy. While a rise in oil and gas prices obviously
contributes to higher general levels of inflation, there is another impact,
which is to reduce disposable incomes of households. Messaging from
central banks has been about the need to raise interest rates to manage
inflation back to target levels. However, oil prices are now much higher
than they were at the end of 2021, and this will have a significant effect
on energy bills for individuals and for businesses.
In the face of yet another crisis, how resilient is the global economy? The
huge fiscal and monetary stimulus packages announced at the height
of the Covid-19 pandemic are still contributing positively to economic
growth, which generally remains above trend. Unemployment rates
are low and there remains many unfilled vacancies. It is estimated that
excess consumer savings are around $2 trillion in the US and $3.5 trillion
globally. Meanwhile the corporate sector is in good shape, with enough
free cash flow to buy a record $850 billion of shares back last year. How
long the war in Ukraine lasts is unclear, but the shock-absorbing ability
of the global economic system to cope is far stronger than it might
otherwise have been.

The region has a formal target of GDP growth of 5.5% this year and with
President Xi up for potential re-election in the autumn, this may be seen
to be supportive of his chances.
The Fund has not been immune to the volatility mentioned above and at
one stage in early March had fallen by just over 10% since the beginning
of the year before recovering to post a decline of 4% which was
behind the performance comparator decline of 2% and the long term
benchmark and total return target of 2.6%. Since inception of the fund in
2020 the return of 18.9% remains usefully ahead of both the short term
performance comparator and the long term benchmark.
During the quarter we carried through a number of changes to adapt to
the current market environment. The key portfolio activity and rationale
is shown later in the report. We have added to our commodity exposure
though a new investment in Anglo American which in our view has
an attractive shareholder return profile based on share buybacks and
increased dividends. We also introduced a position in gold through an
exchange traded commodity vehicle, we rarely invest in gold within
charity portfolios however we felt that increasing our ‘insurance’ through
this rather than additional cash within the portfolio was the more
attractive option. We also increased our banking exposure by adding
to the existing holding of JPMorgan. We have diversified our global
corporate bond exposure through a new investment in the Wellington
Global Credit fund.
One of the possible side effects of the war in Ukraine may be
governments desire to increase energy independence; this will likely be
through increased renewable energy production and as a result we have
added to our exposure through a new investment in the Greencoat UK
Wind trust.
We have exited our positions in Ocado, Cellnex and Meta due to a
combination of near term growth concerns and poor results.

Elsewhere China, whose economy is suffering due to reduced investment
in the property sector as well as recent Covid-19 related lockdowns,
indicated that it would restart stimulus to reinvigorate activity.

CO-LEAD MANAGERS
Howard Jenner - Executive Director
Howard studied English and Psychology at
Southampton University before joining Laing &
Cruickshank in 2001, which was acquired by UBS
in 2004. In 2006, he moved with the majority
of his former colleagues to Cheviot Investment
Management, which subsequently merged with
Quilter. He is a Chartered Fellow of the Chartered
Institute of Securities and Investment (CISI) and
chairs the Charity Asset Allocation Sub-Committee.
Howard is a member of the international equity,
alternatives and fixed interest committees. Amongst his charitable
commitments, he is a member of the Royal College of Arts’ investment
committee.

Gemma Woodward - Executive Director
Gemma joined Quilter Cheviot in 2015. She is
responsible for managing charity portfolios, as
well as leading the company-wide approach to
responsible investment. She has over twenty years
industry experience and has spent the majority
of that time focussed on the charity sector and
specifically clients with complex ethical and
socially responsible investment requirements.
Gemma started her career at Lloyds Bank; she
joined Newton in 2002, following the acquisition of
the Henderson private client and charity business; and latterly was at
Kleinwort Benson. She graduated from Durham University with a degree
in history in 1994, is a Chartered Fellow of the Chartered Institute of
Securities and Investment (CISI) as well as holding the Chartered Wealth
Manager designation. Gemma is a member of the Investment Oversight
Committee and the Charity Asset Allocation Sub-Committee. She is a
trustee of two charities as well as being on the investment committee of
an additional charity.

The Quilter Cheviot Global Income and Growth Fund for Charities is for UK charities only.

CONTACT DETAILS
Charles Mesquita
e: charles.mesquita@quiltercheviot.com
t: +44 (0)20 7150 4386
QUILTER CHEVIOT
Senator House
85 Queen Victoria Street
London
EC4V 4AB
t: +44 (0)20 7150 4000

Risk Warning: The value of investments and the income from them can go down
as well as up. You may not recover what you invest. There are risks involved
with this type of investment. Please refer to the Prospectus and Key Investor
Information for further details visit: https://www.quiltercheviot.com/uk/
charities/caif/.
Important Information: This document is for general information purposes only and does not take into account
the specific investment objectives, financial situation or individual requirements of any particular person. It is
not a personal recommendation and it should not be regarded as a solicitation or an offer to buy or sell any
securities or instruments mentioned in it. Quilter Cheviot recommends that potential investors independently
evaluate investments, and encourages investors to seek the advice of a financial advisor. Unless otherwise
stated, all statistics have been supplied by Quilter Cheviot. Whilst we believe the facts to be correct, we cannot
assume liability for any errors or omissions. Quilter Cheviot and Quilter Cheviot Investment Management
are trading names of Quilter Cheviot Limited. Quilter Cheviot Limited is registered in England with number
01923571, registered office at Senator House, 85 Queen Victoria Street, London, EC4V 4AB. Quilter Cheviot
Limited is a member of the London Stock Exchange and authorised and regulated by the UK Financial Conduct
Authority. Quilter Cheviot Limited is regulated by the Jersey Financial Services Commission for the conduct of
investment business and funds services business in Jersey and by the Guernsey Financial Services Commission
to carry on investment business in the Bailiwick of Guernsey. Accordingly, in some respects the regulatory
system that applies will be different from that of the United Kingdom.

