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At Quilter Cheviot we have a long history of working with charities and have over 600 as clients.

For many charities, accessing investments may be overly onerous in terms of cost and administration. 
In some cases investing through a fund may be beneficial. For that reason we have developed the 
Quilter Cheviot Global Income and Growth Fund for Charities, managed in line with our long-term 
approach to charity investments. The Fund is for UK charities only.      

This guide for the Fund outlines the following:

• Investment objective, mandate, risk profile and asset allocation

• Performance comparators 

• Investment philosophy and process 

• Investment team

• Service, administration, and fees

• CAIFs (Charity Authorised Investment Funds) and CIFs (Common Investment Funds)

• Governance and the advisory committee           

Please refer to the prospectus and the KIID (Key Investor Information Document) for further details at 
www.quiltercheviot.com. 

  

Key features:

• A Charity Authorised Investment Fund (CAIF) is a new investment vehicle designed specifically for 
charities that qualify for UK tax relief

• The Quilter Cheviot Global Income and Growth Fund offers a multi-asset approach focused on 
growing both the capital and the income over the long-term

• Daily dealing
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INVESTMENT OBJECTIVE, MANDATE,  
RISK PROFILE AND ASSET ALLOCATION

The investment objective of the Fund is to both grow the capital value and provide income over the 
long term. We appreciate that it is important for charities to maintain purchasing power, (keeping 
pace with inflation), as well as to generate a return above inflation in order to fund current and 
future commitments. 

The Fund will aim to deliver an annualised total return, the target benchmark, of 3.5% above the UK 
Consumer Prices Index over the medium term through exposure to a diversified range of asset classes. 
Out of this return, the Fund aims to provide a minimum income yield of 3% per annum. 

Within the Fund we invest in a mix of direct equities (UK, US and Europe primarily) and bonds, as well 
as funds to gain exposure to specialist areas such as property, infrastructure and also to equities in 
other geographic areas.  

We do not invest in companies whose primary business is producing or manufacturing tobacco; and as 
a company we do not invest in businesses which make controversial weapons.  Please visit  
www.quiltercheviot.com to see our controversial weapons policy.

Understanding investment risk

Achieving an investment return higher than cash deposited at a bank will involve taking risk. To meet 
the charity’s longer-term objectives, you may have to be prepared to take on a higher level of risk than 
you have in the past. We outline the main risks of our services in our terms and conditions, which are 
available on our website: https://www.quiltercheviot.com/risk-factors/

Risks associated with investing include:

• sensitivity to market events or economic factors, such as changes to interest rates and inflation; 

• the chance of irregular or unusual investment returns, particularly in times of economic crisis;

• a temporary or permanent loss of capital or income; and

• the possible lack of liquidity, meaning that in certain circumstances it might not be possible to sell 
a particular investment.

For each level of risk, the range of estimated returns show an upper, lower and average figure. These 
are estimates for an investment cycle covering several years and include both capital gain and income 
you may receive:

• The lower the level of risk you are prepared to take, the lower estimated returns will be.

• The higher the level of risk you are prepared to take, the higher your potential returns will be. 
Medium to higher risk strategies usually carry higher volatility and therefore a wider range of 
potential return outcomes.

The peak-to-trough measure gives you an idea of how a portfolio with an investment strategy 
appropriate for a given risk profile might fall in value during extreme market conditions, which typically 
occur at least once over a full investment cycle.

Our estimates are based on a number of economic and market factors, historic and probability-based 
outcomes. The return from your investments will depend on when you invest and withdraw your 
capital, which could span several investment cycles covering several years.
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The Fund is defined as having a medium risk profile:

*  Source: Quilter Cheviot. These figures are for illustrative purposes and represent estimated pattern of return for each 
risk profile. Past performance is not indicative of future performance and actual performance may vary.

Estimated maximum peak-to-trough 
decline across investment period*

Greater 
than 
-45%

years

Special situations 
apply to specialist 

investment 
instructions where 

the range and 
concentration of 

riskier assets could 
be significantly 

increased

I/We have a higher tolerance for risk and can accept considerable variation or disruption to 
capital value or current income in order to meet my/our longer-term objectives

Suggested minimum 
investment period

7 years

Typical equity 
weighting – up to 100%

Higher

Estimated maximum peak-to-trough 
decline across investment period*

-15%

years

Estimated range of 
annualised return*

+8%

-3%

Lower

Typical equity 
weighting – up to 25%

Suggested minimum 
investment period

1 year

I/We have a lower tolerance for risk and regardless of market circumstances, I/We would only be 
comfortable with minimal variation or disruption to capital value or current income

Estimated maximum peak-to-trough 
decline across investment period*

-20%

years

Estimated range of 
annualised return*

+11%

-3%

Lower to Medium

Typical equity 
weighting – up to 50%

Suggested minimum 
investment period

3 years

I/We have a lower to medium tolerance for risk, I/We would only be comfortable with modest 
variation or disruption to capital value or current income

Estimated maximum peak-to-trough 
decline across investment period*

-35%

years

Estimated range of 
annualised return*

+15%

-6%

Medium

Suggested minimum 
investment period

5 years

I/We have a medium tolerance for risk and can accept modest variation or disruption to capital 
value or current income in order to meet my/our longer-term objectives

Typical equity 
weighting – up to 75%

Estimated maximum peak-to-trough 
decline across investment period*

-45%

years

Estimated range of 
annualised return*

+20%

-10%

Medium to Higher

Suggested minimum 
investment period

5 years

I/We have a medium to higher tolerance for risk and can accept considerable variation or 
disruption to capital value or current income in order to meet my/our longer-term objectives

Typical equity 
weighting – up to 100%

None

Estimated range of 
annualised return*

0%

I/We have no tolerance for risk and regardless of market circumstances, I/We would not be 
comfortable with any variation or disruption to capital value or current income

Source: Quilter Cheviot. These figures are for illustrative purposes and represent estimated pattern of return for each risk profile. Past 
performance is not indicative of future performance and actual performance may vary.

We estimate a medium risk strategy generates*:

 Historical Expected

Annualised Return         7.8%         5.8%

Annualised Volatility       10.5%       10.5%

Maximum Drawdown      -32.4%     -35.5%

*Source: Alternate Soft based on the long-term asset allocation. These returns are based on historical and future expected market 
returns and are not a simulation of the Fund’s performance. Historical returns are based on data from January 1997. Returns shown 
are gross of management fees with all income reinvested. Past performance and forecasts are not a reliable indicator of future 
performance.

By contrast a lower-medium risk profile would have the following characteristics:

*  Source: Quilter Cheviot. These figures are for illustrative purposes and represent estimated pattern of return for each 
risk profile. Past performance is not indicative of future performance and actual performance may vary.

Estimated maximum peak-to-trough 
decline across investment period*

Greater 
than 
-45%

years

Special situations 
apply to specialist 

investment 
instructions where 

the range and 
concentration of 

riskier assets could 
be significantly 

increased

I/We have a higher tolerance for risk and can accept considerable variation or disruption to 
capital value or current income in order to meet my/our longer-term objectives

Suggested minimum 
investment period

7 years

Typical equity 
weighting – up to 100%

Higher

Estimated maximum peak-to-trough 
decline across investment period*

-15%

years

Estimated range of 
annualised return*

+8%

-3%

Lower

Typical equity 
weighting – up to 25%

Suggested minimum 
investment period

1 year

I/We have a lower tolerance for risk and regardless of market circumstances, I/We would only be 
comfortable with minimal variation or disruption to capital value or current income

Estimated maximum peak-to-trough 
decline across investment period*

-20%

years

Estimated range of 
annualised return*

+11%

-3%

Lower to Medium

Typical equity 
weighting – up to 50%

Suggested minimum 
investment period

3 years

I/We have a lower to medium tolerance for risk, I/We would only be comfortable with modest 
variation or disruption to capital value or current income

Estimated maximum peak-to-trough 
decline across investment period*

-35%

years

Estimated range of 
annualised return*

+15%

-6%

Medium

Suggested minimum 
investment period

5 years

I/We have a medium tolerance for risk and can accept modest variation or disruption to capital 
value or current income in order to meet my/our longer-term objectives

Typical equity 
weighting – up to 75%

Estimated maximum peak-to-trough 
decline across investment period*

-45%

years

Estimated range of 
annualised return*

+20%

-10%

Medium to Higher

Suggested minimum 
investment period

5 years

I/We have a medium to higher tolerance for risk and can accept considerable variation or 
disruption to capital value or current income in order to meet my/our longer-term objectives

Typical equity 
weighting – up to 100%

None

Estimated range of 
annualised return*

0%

I/We have no tolerance for risk and regardless of market circumstances, I/We would not be 
comfortable with any variation or disruption to capital value or current income

Source: Quilter Cheviot. These figures are for illustrative purposes and represent estimated pattern of return for each risk profile. Past 
performance is not indicative of future performance and actual performance may vary.

And a medium to higher risk profile has the following characteristics:  

*  Source: Quilter Cheviot. These figures are for illustrative purposes and represent estimated pattern of return for each 
risk profile. Past performance is not indicative of future performance and actual performance may vary.

Estimated maximum peak-to-trough 
decline across investment period*

Greater 
than 
-45%

years

Special situations 
apply to specialist 

investment 
instructions where 

the range and 
concentration of 

riskier assets could 
be significantly 

increased

I/We have a higher tolerance for risk and can accept considerable variation or disruption to 
capital value or current income in order to meet my/our longer-term objectives

Suggested minimum 
investment period

7 years

Typical equity 
weighting – up to 100%

Higher

Estimated maximum peak-to-trough 
decline across investment period*

-15%

years

Estimated range of 
annualised return*

+8%

-3%

Lower

Typical equity 
weighting – up to 25%

Suggested minimum 
investment period

1 year

I/We have a lower tolerance for risk and regardless of market circumstances, I/We would only be 
comfortable with minimal variation or disruption to capital value or current income

Estimated maximum peak-to-trough 
decline across investment period*

-20%

years

Estimated range of 
annualised return*

+11%

-3%

Lower to Medium

Typical equity 
weighting – up to 50%

Suggested minimum 
investment period

3 years

I/We have a lower to medium tolerance for risk, I/We would only be comfortable with modest 
variation or disruption to capital value or current income

Estimated maximum peak-to-trough 
decline across investment period*

-35%

years

Estimated range of 
annualised return*

+15%

-6%

Medium

Suggested minimum 
investment period

5 years

I/We have a medium tolerance for risk and can accept modest variation or disruption to capital 
value or current income in order to meet my/our longer-term objectives

Typical equity 
weighting – up to 75%

Estimated maximum peak-to-trough 
decline across investment period*

-45%

years

Estimated range of 
annualised return*

+20%

-10%

Medium to Higher

Suggested minimum 
investment period

5 years

I/We have a medium to higher tolerance for risk and can accept considerable variation or 
disruption to capital value or current income in order to meet my/our longer-term objectives

Typical equity 
weighting – up to 100%

None

Estimated range of 
annualised return*

0%

I/We have no tolerance for risk and regardless of market circumstances, I/We would not be 
comfortable with any variation or disruption to capital value or current income

Source: Quilter Cheviot. These figures are for illustrative purposes and represent estimated pattern of return for each risk profile. Past 
performance is not indicative of future performance and actual performance may vary.
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Asset allocation

In considering the appropriate asset allocation for the Fund and its long-term investment objective of 
CPI plus 3.5% annualised net of fees, we started with our estimated nominal returns for different asset 
classes. These forecasts will change in line with GDP, inflation and other metrics and take no account of 
short-term market movements or the benefits (or not) of active management.

From this we determined our long-term asset allocation and performance comparator for the Fund: 

Investment
Long-term asset 
allocation and 
benchmark (%)

Ranges (%) Benchmark indices

Fixed interest 17.5 10-30

UK government bonds 12.0 iboxx £ UK Gilts

UK corporate bonds and 
overseas fixed interest 5.5 iboxx Sterling Corporates

Total equities 70.0 50-75

UK equities 30.0  MSCI UK IMI 

Overseas equities 40.0  MSCI AC World ex UK

Alternatives 
(including property) 10.0 0-20 50% Iboxx £ Gilt 1-5 years / 50% MSCI AC 

World Index (ACWI)

Cash 2.5 0-15 Bank of England Base Rate

Source: Quilter Cheviot, June 2021

* We have determined to use a composite of 50% Iboxx £ Gilt 1-5 years and 50% MSCI AC World Index (ACWI) for this portion as we 
are allocating to alternatives which we believe have the characteristics of equity like returns and bond like volatility and therefore this 
most closely represents the attributes of the underlying vehicles

As a result of the above ranges and the Fund’s overall risk profile we will always have a minimum of 
50% and a maximum of 75% in equities. 

Performance comparators

We will report quarterly against the long-term composite of market indices as outlined above. Our 
composite performance comparator is made up of: 12.0% iboxx £ UK Gilts, 5.5% iboxx Sterling 
Corporates, 30% MSCI UK IMI, 40% MSCI AC World ex UK, 10% (50% Iboxx £ Gilt 1-5 years / 50% MSCI 
AC World Index (ACWI)) and 2.5% Bank of England Base Rate. The performance of the fund will also 
be compared to the peer group which is the ARC Steady Growth Charity Index. More information about 
this index may be found at https://www.suggestus.com/charity/funds

Target benchmark

Additionally, we will compare the performance to the long-term objective of inflation (CPI) plus 3.5% 
annualised.
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INVESTMENT PHILOSOPHY  
AND PROCESS 

We are determined to meet the challenges of a dynamic market environment within an investment 
framework that combines the skills of a dedicated research team with those of experienced 
investment managers, to provide the optimum outcomes for our clients. 

Our objective is to identify future trends

We adapt our style to the market cycle

Our global outlook informs asset and sector allocations

Being a responsible investor is part of our process

Investment houses have become increasingly categorised as “value”, “growth” or “alternative”. Our 
belief is that the best results come from a mix of styles adapted to the market cycle; our objective is 
to identify future trends, and afford these the appropriate emphasis within portfolios, before they are 
arbitraged away. 
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Global outlook Asset  classes

Balancing risk / reward

Security & fund selection
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Research resource Oversight

22
In-house 
analysts provide 
best-of-breed 
recommendations

Utilising the best external and 
proprietary research

Investment committees 
evaluating all aspects from 
selection to implementation

Reviewing performance and 
security selection

Investment oversight 
committee

Our analysts are sector 
specialists with  deep 
understanding &  
global expertise 

At a strategic level, long-term portfolios should focus on the long-term returns expected from asset 
classes. We aim to enhance these returns by exploiting market inefficiencies, and by making active, 
shorter-term, tactical asset allocation calls.

Our investment managers are integral to the investment process and work with our research team 
on a collegiate basis. All investment committees are made up of a combination of practitioners, i.e. 
investment managers and members of the research team. The role of these committees is to provide 
guidance to the firm both on model strategies and approved list of holdings.

Responsible for:

• asset allocation and sector 
weightings within model 
strategies

Responsible for:      

• producing a recommended list 
of investments

• reviewing and monitoring 
potential and existing 
investments

• challenging analyst 
recommendations based 
against the background of 
internally and externally 
generated views and research

Asset Allocation  
Committee

Charities Asset Allocation 
Sub-Committee

Asset-specific committees

International 
Equities

UK 
Equities

Fixed
Income

Collective
Funds

Alternatives

Investment committees
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 Service and administration 

Charities have a choice of holding the Fund on a discretionary or an execution only basis. Either way, we 
provide the following: 

• Quarterly factsheets

• Quarterly reports

• Year-end accounts

• Online access

We hold regular updates on the Fund where you can hear from the investment managers; your 
investment manager or the Charities Director is also available to attend trustee meetings.

We hold regular seminars and roundtables across our offices and you are welcome to attend these, free 
of charge. 

Dealing is on a daily basis, the Fund is valued and priced at mid-day and is single priced. 

The Fund will distribute income on a quarterly basis and will go ex-dividend at the end of January, April, 
July and October. The income will be paid out one month after each of these dates. 

 Ongoing charges figure (OCF)

This represents the total cost to an investor in the Fund and covers all costs including:

• Quilter Cheviot as the investment adviser (see below for the fee scale)  

• Quilter Investors Limited as the investment manager and Citibank as the fund administrator (0.15% 
per annum)

• Underlying fund charges which are payable to third parties 

For the annual management charge (AMC): we have a sliding fee scale payable to Quilter Cheviot, and 
means all unitholders will benefit equally as the Fund grows:

• 0.5% on the first £200m

• 0.4% on the next £200m

• 0.3% on the next £200m

• 0.25% thereafter

The OCF will change depending on the size of the Fund and the fees charged by third party funds held 
within the Fund. We have produced an estimated OCF based on the different fund sizes:

Fund size OCF range

£10 to £200 million 1.00% 

£201 to £400 million 1.00% to 0.95%

Quilter Cheviot does not levy any additional management charges.

SERVICE, ADMINISTRATION AND FEES
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What is a CAIF?

 A new investment vehicle designed specifically for charities that qualify for UK tax relief (i.e.  
 are in England, Wales, Scotland and Northern Ireland)

 A registered charity 

 An FCA (Financial Conduct Authority) authorised fund 

    Management fees are exempt from VAT

    Receives the same direct tax exemptions as any other charity – a CAIF is exempt from stamp       
 duty, income and capital gains tax  

Why is this different to a CIF?

CIFs (Common Investment Funds) were first established by the Charity Commission in 1960. Since 2014 
CIFs have been subject to the oversight and supervision of the FCA. The new CAIF vehicle is an update 
of this structure, with the added advantage that a CAIF does not pay VAT on management fees, whilst 
a CIF structure does.

CAIFs (CHARITY AUTHORISED 
INVESTMENT FUNDS) AND CIFs 
(COMMON INVESTMENT FUNDS)

INVESTMENT TEAM

Howard Jenner  
Investment professional since 2002

Member of the international equity, alternatives and fixed interest committees 

 Chair of the charity asset allocation sub-committee

 Howard is a member of the Royal College of Arts’ investment committee 
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Quilter Cheviot  
Investment Management  

Investment Adviser  
to the Fund

Citibank

Corporate trustee and 
custodian

Day to day Fund 
adminstration

Oversight by the Independent Advisory Committee

Day to day 
investment 

management of 
the Fund 

Overall 
responsibility for 

the Fund

Quilter Investors  
Limited

Manager of the Fund

For further information please contact:

Charles Mesquita
Charities Director 
e: charles.mesquita@quiltercheviot.com 
t: 020 7150 4386

Claire Carter
Senior Associate - Charities 
e: claire.carter@quiltercheviot.com 
t: 020 7150 4691
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quiltercheviot.com

Investors should remember that the value of investments, and the income from them,  
can go down as well as up. Investors may not recover what they invest. Past performance and 

forecasts are not a reliable indicator of future performance. Investment services or products referred 
to in this document may not be suitable for all recipients. It is not a personal recommendation, it is for 
general information purposes only and does not take into account the specific investment objectives, 

financial situation or individual requirements of any particular person or organisation.

Quilter Cheviot Limited is a private limited company registered in England with number 01923571, registered office at Senator 

House, 85 Queen Victoria Street, London, EC4V 4AB. Quilter Cheviot Limited is a member of the London Stock Exchange, is 

authorised and regulated by the UK Financial Conduct Authority.


