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Climate Assets Growth Fund (B-Share) – Q2 2025 – overview
• Over the first quarter of 2025, the Fund’s return was +4.62%, behind the IA Global Sector, which returned +5.64%.

• Strong quarter driven by European Equities and Fixed Interest as well as an overall market reset around
renewable energy and expectations for the sector going forward.

• Since launch (21st September 2022), the Fund has returned +16.65%, compared to the IA Global Sector, which
returned +25.98% over the same period.

Fund performance (to 30 June 2025) 3 Months % 1 Year % Since Launch %

Climate Assets Growth Fund - B Acc 4.62 1.66 16.65

IA Global 5.64 4.60 25.98

Market review
Global stock markets posted solid second quarter returns, recouping losses from the first three months of the year to 
move into positive territory for the first half of 2025 despite lingering trade tariff concerns and conflicts in the Middle 
East. The US dollar posted its weakest H1 since 1973 and worst six-month stretch since 2009. Bonds have outperformed 
and provided some ballast during what it has been a volatile six months for financial assets. 

On-off tariffs have not helped investor confidence but the relatively strong performance of US equities in US dollar 
terms suggests the depreciation is more due to growing concerns regarding the sustainability of US government debt 
and expectations of more aggressive Federal Reserve cuts going forward. 

Large-scale fiscal stimulus for infrastructure and defence boosted European equities, which outperformed US 
counterparts. The euro strengthened against both the dollar and sterling.

US equities have rebounded strongly from the verge of bear market territory as corporate earnings held up fairly-well 
and economic data remains largely solid. Although we welcome the strong snapback, we believe some caution should 
be heeded. 2025 earnings growth is now expected to be 9.4%, down from 14.3% in January. Valuations also remain 
elevated, with US stocks significantly above their 10-year average price/earnings multiple.  

Stock indices swooned in early April after US President Donald Trump announced new tariffs. A swift recovery ensued 
when a 90-day pause on the higher rate reciprocal tariffs was declared on all countries bar China. US equities posted 
their best daily gain since 2008 while US tech stocks chalked up their best daily rise since 2001, demonstrating once 
again that the largest moves to the upside often occur after substantial declines. 90-day tariff pauses are due to lapse in 
the coming weeks (world ex-China on 9 July, China on 12 August) but there is a sense that a high-water mark has been 
reached, and we are unlikely to see a return to the highest rates. While this is welcome, US tariff levels during the pause 
still represent a headwind to global growth.  

While the US president may not be as sensitive to negative stock market movements as during his first term, he does 
still have a watchful eye in this regard and the bond market seemingly represents something of a guardrail against more 
destructive policies. This is due to the burgeoning US debt and thus we will be watching the bond market closely for 
any adverse moves in response to the Republicans’ “Big, Beautiful Bill,” which is estimated to add nearly US$3.3tn to the 
deficit.
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Fund manager comment

During the quarter, the Climate Assets Growth Fund return +4.62% behind the IA Global Sector, which returned 
+5.64%.

A key driver of returns during the quarter was the allocation to software and chip stocks, like Nvidia, Microsoft, AMD 
& TSMC, within our resource efficiency theme.  Stock performance has been driven by strong data centre demand 
and a tech rebound post-January sell-off. 

After a period of underperformance, UK renewable infrastructure trusts are now narrowing the discounts against 
their Net Asset Value with TRIG featured within the top ten contributors in the quarter. 

Portuguese renewable operator EDPR was also a top ten contributor, benefitting from a last-minute change to 
Trump’s Big Beautiful Bill, which meant that the approved legislation was much better than previously feared for the 
renewable energy industry in the US. Whilst clearly the Biden’s support for clean energy is over, the Bill left a window 
open for well-capitalised companies to take advantage. This means that EDPR, for example, would be able to keep 
receiving tax credit for the next several years.  

The Republican Senator from Alaska, secured a one-year delay to the requirement that companies must begin 
construction on clean-energy projects to qualify for grandfathered tax credits worth 30% of the project’s value. 
Under current policy, companies have four years to complete projects once construction has started. The updated 
language in the Bill now opens the possibility for projects entering service as late as 2030 to still receive these 
credits.

More good news. We are proud to meet the requirements for the ‘Sustainability Focus’ label, demonstrating our 
robust sustainable investment process. We will adopt the ‘Sustainability Focus’ label as part of the Financial Conduct 
Authority’s (FCA) Sustainability Disclosure Requirements (SDR) regime. Also, the fund will adopt the new name 
Quilter Cheviot Sustainable Opportunities Growth Fund. Changes are effective from 8th September.

The new name makes it clear that the fund invests in a broad range of sustainable opportunities across our five 
investment themes: Clean Energy, Food, Health & Wellbeing, Resource Efficiency and Water. The ‘Sustainability 
Focus’ label shows we apply a credible, evidence-based standard to determine whether assets are sustainable based 
on alignment with the UN Sustainable Development Goals (SDGs).  

References to specific securities are not recommendations to buy or sell those securities.

Outlook
Looking ahead, the expiry of tariff reprieves and data points on growth and inflation are potential market-
moving catalysts. We anticipate markets to remain volatile and with equities trading at above average valuations, 
they are more likely to make corrections around risk events. That said, underlying earnings growth should drive 
markets higher over time. We also see bonds as offering attractive valuations and yields should move lower.

We remain constructive on the renewable energy sector, though selective in our exposure. The sector has faced 
financial strain in recent years due to high interest rates, higher cost of capital, and less supportive legislation. 
However, one of the biggest differences going forward compared to the past 20 years is the inflection point in 
accelerating electricity demand driven by the implementation of AI across industries.
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One of the UK’s largest discretionary investment firms which can trace its heritage to 1771.

Quilter Cheviot Limited has 14 offices across the UK, Jersey, Ireland and the Middle East and has total assets 
under management of over £28.7bn (as at 31 March 2025).

Performance driven investment process with track record from 1995.

Cash 
2.94% Sovereign Debt  

& Cash
10.15%

Fixed Interest 
8.43% Clean Energy 

15.70%

Health & 
Well-Being 

24.18%

Other Non-core 
Investments 

5.84%

Food 
2.13%Equities 

79.29%

Alternative 
Investments 

9.34%

Resource Efficiency 
35.04%

Water
6.96%

Asset allocation Investment themes

SPECIALISTS IN INVESTMENT MANAGEMENT

 (07/2025)
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85 Queen Victoria Street 
London EC4V 4AB
+44 (0)20 7150 4000

To find out more please contact your investment manager 
or email: enquiries@quiltercheviot.com

quiltercheviot.com

Risk Warning: The value of investments and the income from them can go down as well as up. You may not recover what you invest. 
There are risks involved with this type of investment. Please refer to the Prospectus and Key Investor Information documents for 
further details, available free of charge from the Authorised Corporate Director (‘ACD’) Thesis Unit Trust Management Ltd, Exchange 
Building, St John’s Street, Chichester, West Sussex, PO19 1UP. These documents are only available in English.

IMPORTANT INFORMATION This is a marketing communication. This document is for general information purposes only and does 
not take into account the specific investment objectives, financial situation or individual requirements of any particular person. It is 
not a personal recommendation and it should not be regarded as a solicitation or an offer to buy or sell any securities or 
instruments mentioned in it. Quilter Cheviot recommends that potential investors independently evaluate investments, and 
encourages investors to seek the advice of a financial advisor. Currency movements may also affect the value of investments. The 
Climate Assets Fund is a sub-fund of the Sun Portfolio Fund which is an open ended investment company authorised and regulated 
by the Financial Conduct Authority. Quilter Cheviot and Quilter Cheviot Investment Management are trading names of Quilter 
Cheviot Limited. Quilter Cheviot Limited is registered in England and Wales with number 01923571, registered office at Senator 
House, 85 Queen Victoria Street, London, EC4V 4AB. Quilter Cheviot Limited is a member of the London Stock Exchange and 
authorised and regulated by the UK Financial Conduct Authority and as an approved Financial Services Provider by the Financial 
Sector Conduct Authority in South Africa.

https://www.facebook.com/quiltercheviot
https://twitter.com/QuilterCheviot
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