
Inheritance tax:
Can your family business survive your death?

Is your business 
worth more 
than £1m?

Does your 
business qualify 

for Business 
Relief?

Does your 
business qualify 

for Business 
Relief

Full value of 
business will be 

exempt from 
IHT

Business can 
pass to the 

family

Can 
business 
survive 

total 
costs

Calculate 
Corporation tax 
on gains from 

sale £xxx

Calculate 
dividends tax 

due to extracting 
funds for IHT 

£xxx

Do you have 
sufficient 

liquidity in the 
company to 

pay IHT?

Do you have 
sufficient 

assets to sell 
and continue 

business?

Consider selling 
company 
shares or 

liquidation?

Will your estate have 
sufficient liquidity outside 
of company structure to 

pay IHT wihtout incurring 
further tax & costs?

Calculate IHT 
due on total 
estate £xxx

£1m exempt, 
with 20% IHT 
on remaining 

value
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